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R Cost Accounting Standards effective July 1, 2004 

ent of Mental Retardation has updated the DMR Cost Accounting 
ated Standards will be effective July 1, 2004.  This update includes changes 
uld be made based upon reviews of prior approvals, and it includes some 

ed appropriate.  The updated Cost Accounting Standards are on the DMR 
ate Provider Forms. 

g is a summary of the changes that have been made: 

ent B: 
 – cost item 11 ~ Within this cost category in sub-paragraph b., we added 

he allowablility of depreciation on assets purchased with donated funds.  
ets purchased with donated funds with restriction to purchase such assets is 
t.  This would not be an allowable cost because the asset was purchased with 

herefore the agency would not have a cost to obtain the asset.  There would 
he depreciation on donated assets or on assets purchased with donated funds.  
lowing language was added …“Depreciation on assets purchased with 
. cash) donated for the specified restriction to purchase such assets are 
s language was added to provide more clarity to this cost item. 

enalties – cost item 16 ~  The language …“and interest” was added to the 
ge includes interest as an unallowable cost of fines and penalties of an 
ge was added for clarification and in response to an informal question that 

ay – cost item  53 ~  The change to this cost item was made in sub-
ub-paragraph was modified to recognize that the only allowable severance 
e payments that are required by law “or” has been approved by DMR.  This 
ns a prior approval requirement.    
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